APPENDICES

STATE OF ILLINCIS
NINETY -THIRD GENERAL ASSEMBLY
SENATE

Senate Resolution No. 171

Offered by Senator Jeffrey M. Schoenberg

WHEREAS, Section 8-7 of the School Code authorizes ‘township
and school treasurers to Yenter into agreements. ., cregarding che
deposit, redeposic, investment, reinvestment or withdrawal of
school funds, including, without limitation, agreements with

other vownship and school treasursrs®; and

WHEREAS, BSection 3-47 of the Public Community College Act

authorizes community college districts te  "enter  inte

agfrsemeﬁts. regarding the  deposit, redepdsict, Investment,
relnvestment or withdrawal of  community collegs  funds,
sncluding, without limitation, agreements with...cownship. and
school treasurers authorized by Secticn 8-7 of the School Code®;

and

WHEREAS, Under the authorlity provided by those statutes, che
Illinois Schoel District Ligudd Asser Fund Plus, a common law

trugt, was created; and

WHEREAS, Hundreds of Illintis school districts invest public

moneys in the Fund; and

WHEREAS, Section 2.14(d! of the Fund's Declaration of Trust
states, vYany Trustee or offiver, employew or agent of che Fund
may ke lInterssted.,.or otherwise have a direce or indirect
interest in, any Psrson who may be engaged to rendsr advice or

services to the fFund?; and

WHEREAS, A recent news report involving the Worth Township
Schocl Treasurer, a former CTrustee of the Fund, gquestions

cergain accivities invelving the fund; and

WHERFAS, In 1557 the State Treasurer had ongoing guestions

concerning the Fund's investment in banker'y acceptances, which
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MARAGEMENT A L“DIT()F THE ILLINOIS SCHOOL DISTRICT LIQUID ASSET FUND Pu s

was determined to be an Iinappropriate lsvestment Ly the Stare’'sg

Attorney General at that time; therefors, be it

RESOLVED, BY THE SENATE OF THE NINETY- THIRD GENERAL ASSEMBLY
OF THE STATE OF ILLINCIS, that we ask the Auditor Gensral to
conduct @ management audit of the Irilincis Sc¢hool Districe

Liguid Asset Fund Plus,; and be it further

RESCLVED, That rhe audit include without limitakion (i)
w}mt:he:‘ the Fund's provisiong regar rding conflicts of interesr
are sufliciert and comparable to other povls investing, public
meneys, (ii) whether the Fund's performance is comparable to
other pools investing public moneys, and {(1ii) whether controls
are in place te adequately protect public monsys irz‘wsted: in the

Fund; and ke iz further

RESOLVED, Thac =the Fund, its ITrustees, wvfficers, -and

employess, itg agenns and contractors, and any other eatity or

person  that may have informatien relevast to this audit

cooperate fully and promptly with the Office of the Auditor
ur ‘

ke

General in the conduct of this audit; and be it ther

RESOLVED, That the Auditor General commence this audit as

soon as pessible and distribute the reporr upos completion in
accordance with Section 3-14 of the Illincis Stace Auditing Ace;

and be it further

RESOLVED, That a suitable copy of this resclution be

delivered to the Auditor General.

Adopred by the Senave, April 22, 2004,

Secretary of the Senats President of the fenats




